vA 


3 1761 12063005 8 


Fall 1994 


CHANGES TO THE a INSUMER PRICE INDEX PROGRAM 


ANUARY 1995 CPI 


With the January 1995 Consumer Price aden [ou the basket of goods and services used to calculate the 
CPI will be updated to reflect changes in consumer § ing patterns. Consumer spending patterns 
indicate the quantities of various items purchased and where the purchases are made. The basket must be 
changed from time to time to ensure too much importance is not given to some items and geographic areas 
and too little to others. 


While it is necessary to update the basket, it is difficult and expensive to obtain current information on 
consumer spending patterns. To balance these factors, Statistics Canada updates the basket approximately 
every four years. The CPI is currently based on consumer spending patterns observed in 1986 by Statistics 
Canada’s Family Expenditure Survey. The 1986 spending patterns will be replaced by 1992 consumer 
spending patterns. 


Whenever Statistics Canada updates a basket, it also reviews the principles on which the CPI program is 
based. This time, several proposals to improve the relevance and quality of the program were identified. 
After national consultations, Statistics Canada decided to incorporate the following changes at the same 
time it updates the basket. 


1. The national CPI will target the total population of Canada. Currently the CPI targets families and 
individuals living in cities with populations over 30,000. These 82 cities are home to about 70% of 
Canada’s population. Since the national CPI is used as an indicator of price movements for the entire 
country, the population coverage will be extended to target all Canadians. 


2. Emphasis will be put on representing price movements for the provinces rather than for cities. 
The program will provide provincial indexes rather than highlight price movements in 16 urban 
centres. Whitehorse and Yellowknife will continue to represent the Territories. Changing the focus 
recognizes the important role played by the provinces in setting or regulating prices and influencing 
prices through taxes, subsidies and legislation. It recognizes that complementary economic data are 
calculated provincially. More Canadians will be able to use provincial series than were able to use city 
indexes. At the same time, the shift in emphasis from 16 cities to 10 provinces allows for a reduction 
in the overall number of price quotes collected and a reduction in program costs. 


The change in focus means that significantly less data will be available at the city level. Since shelter 
costs are important and may differ between cities within a province, several shelter series will continue 
to be calculated and published for the cities currently covered. Recognizing that a number of existing 
contracts may be based on the All-items city indexes, these will continue to be made available. 


3. The products in the basket will be regrouped to improve the relevance, balance and international 
comparability of the resulting series. The commodity groupings were reviewed carefully to ensure 
that they provided an informative and balanced picture of price changes. Some groupings will be given 
more prominence (e.g. Shelter). Some groupings will be rearranged (e.g. Travellers’ Accommodation 
with Recreation rather than with Shelter), while some others will be reordered (e.g. Tobacco Products 
and Alcoholic Beverages will switch order to reflect the relative expenditures on each). Some existing 
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groups will be absorbed in larger groups and hence those indexes will no longer be available. Tables 
are attached which show the new categories (Appendix 1) and the Special Aggregates (Appendix 2). 


CPI data is published monthly (publication #62-001) for most national and provincial series. Some 
national and provincial CPI data are also available on CANSIM, Statistics Canada’s information 
database. Please contact a regional office (listed below) for information concerning availability and 
cost. 


Statistics Canada’s commitment to provide an informative, reliable, and impartial picture of consumer 
inflation in Canada has not changed 


Further information on the changes may be obtained by contacting your regional Statistics Canada Office 
or by contacting Prices Division of Statistics Canada. 


by Fax: (613) 951-2848 


by phone: Sandra Shadlock (613) 951-9606 
Marc Prud’ homme (613) 951-4415 


Chief, Consumer Prices Section 
Prices Division 

Statistics Canada 

Jean Talon Building, 13 A-7 
Ottawa, Ontario 

K1A OT6 


or by writing: 


REGIONAL REFERENCE CENTRES 


Newfoundland and Labrador, Ontario 


Nova Scotia, Prince Edward Island 
and New Brunswick 

Advisory Services 

Local calls: (902) 426-5331 

Toll free: 1 800 565-7192 

Fax: 1 902 426-9538 


Quebec 

Advisory Services 

Local calls: (514) 283-5725 
Toll free: 1 800 361-2831 
Fax: 1 514 283-9350 


National Capital Region 
Statistical Reference Centre (NCR) 


If outside the local calling area, please dial 


the toll free number for your province. 
Local calls: (613) 951-8116 
Fax: 1 613 951-0581 


Advisory Services 

Local calls: (416) 973-6586 
Toll free: 1 800 263-1136 
Fax: 1 416 973-7475 


Manitoba 

Advisory Services 

Local calls: (204) 983-4020 
Toll free: 1 800 661-7828 
Fax: 1 204 983-7543 


Saskatchewan 

Advisory Services 

Local calls: (306) 780-5405 
Toll free: 1 800 667-7164 
Fax: 1 306 780-5403 


Southern Alberta 
Advisory Services 

Local calls: (403) 292-6717 
Toll free: 1 800 882-5616 
Fax: 1 403 292-4958 


Alberta and the Northwest 
Territories 

Advisory Services 

Local calls: (403) 495-3027 
Toll free: 1 800 563-7828 
Fax: 1 403 495-5318 


British Columbia and the Yukon 
Advisory Services 

Local calls: (604) 666-3691 

Toll free: 1 800 663-1551 

Fax: 1 604 666-4863 


Telecommunications Device for the 
Hearing Impaired 
Toll free: 1 800 363-7629 


APPENDIX 1 —- CPI CLASSIFICATION BY PRODUCTS 
EFFECTIVE JANUARY 1995 
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ALL ITEMS 
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¢ Fresh or frozen fish (including portions and fish sticks) 
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Dairy products 
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Other dairy products 
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Preserved fruit and fruit preparations .. 2... 2.2 eee ee eee eee eee 


¢ Fruit juices 


¢ Other preserved fruit and fruit preparations 
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SERVICES RELATED TO HOUSEHOLD FURNISHINGS ............... 


TITLE 


CLOTHING AND FOOTWEAR ...... 
CLOTHING eg tuptcete: Metre oe te Giese se eras 9% 


WOMENS: CLOTHING eo: pages ai tac) at ara = 


WomenisicoatsandijacketSwemn weno ies: 
Womens dresses Senate ete crack na ee ee ats 
Women’s suits, skirts andpants........... 

omen’s blouses, sweaters and other tops... .. 
W *s bl eaters and other tops 
Womenksiactivesporsweate-m-um ich nnn ecnn nent 

omen’s underwear, sleepwear and hosiery ... . 
Wi *s und it d hosie 


e$¢¢¢% @ 


MEN S.CLOLHING wens aks cyoe fe cn ees 


Menisicoatsiandjacketsijgait-n-1r. Anes en eer: 
Menisisuitsiand sportyacketSme amen acne mntmne 
Meni s'pantste rie eon ee such tna rate eines 
IMenasiSweaters andisilitt Samsun ete em meron it 
MenisiactiVe sportswear tae css: vege eee. nae 
Men’s underwear, sleepwear and hosiery. ..... 


$e 


CHIEDREN*sS CLOTHING Veg. erent eh oo 


Childrenjsjouterweatyemy-) 0s) ks e-em ne ers 
Childrens pants:and@dressesige anne 
Children’s sweaters, shirts and blouses....... 
Children’s active sportswear . = 5... 2... a; 
Children’s underwear, sleepwear and hosiery .. . 


e¢¢% ¢@ 


ROOT WEAR Mer reece visite ts (oleic sn tate aie Coke sos 


Women’s footwear (excluding athletic) ...... 
Men’s footwear (excluding athletic) ........ 
Children’s footwear (excluding athletic) ...... 
Athleticsiootweateres cso eta eee 


e$e¢¢o¢ 


CLOTHING ACCESSORIES AND JEWELLERY . 


BeathersacceSsOrieS 2 way ck eee nas 
Watches Mar werent. cence cca a yee ean 
Jewelleryornc na. cto aren eee eee 
Other accessories; es oe ee ee 


eo 


CLOTHING MATERIAL, NOTIONS AND SERVICES ..............66. 
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